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INTRODUCTORY. 


In  the  Spring  of  1871  the  writer  found  in  the  January  mes- 
sage of  Ex-Governor  Hoffman,  of  New  York,  a treatise  upon 
the  redundant,  irredeemable  currency  of  the  United  States. 
The  Governor  stated  that  the  National  Government  col- 
lected annually  through  the  Custom  Houses  two  hundred 
millions  ($200,000,000)  dollars  in  coin,  although  the  quantity  of 
gold  required  by  the  Government  to  meet  the  annual  interest 
on  the  public  debt  was  less  than  one  hundred  and  twenty  mill- 
ion dollars  ($120,000,000).  Further,  that  the  surplus  of  coin,  or 
much  of  it,  was  from  time  to  time,  sold  in  Wall  street,  for  the 
purpose,  as  was  claimed,  to  keep  down  the  premium  on  gold, 
when,  said  the  Governor,  considering  the  magnitude  of  the  Fed- 
eral revenues  there  ought  not  to  be,  and,  if  the  Federal  finances 
were  wisely  managed,  there  would  not  be  any  premium. 

Ex-Secretary  McCulloch  and  Ex-Commissioner  Wells,  con- 
nected with  the  Republican  Administration,  before  Ex-Gover- 
nor Hoffman  had  urged  upon  the  Country  a return  to  coin  pay- 
ments, had  published  to  the  same  effect.  It  was  the  opinions  of 
these  distinguished  public  men  that  turned  attention  of  the 
writer  to  the  subject  of  good  and  bad  money. 

In  the  months  of  January,  February  and  March,  in  the  year 
1871,  he  published  the  following  essays  upon  our  currency  in  the 
Lockport,  New  York  Weekly  Times.  As  some  of  the  predic- 
tions then  made  have  now  come  to  pass,  and,  as  he  believes  the 
present  monetary  revulsion  is  referable  to  the  laws  of  cause  and 
effect,  he  now  presents  what  appears  to  him  the  true  reasons 
for  the  present  panic  in  the  monetary  world. 

The  essays  were  not  political,  although  finance  seems  to  have 
become  incorporated  into  politics.  Good  or  bad  money  affect 
the  welfare  of  every  man,  and  is  a legitimate  subject  for  public 
discussion,  and  no  party  can  claim  a monopoly  of  it. 

The  writer  transmitted  to  Governor  Hoffman  the  essays  as 

they  appeared.  On  receipt  of  the  first  one,  the  Governor  acknowl- 
edged it  by  letter. 


[copy  letter.]  ' ■' 

“ Albany,  Feb.  1st,,  1871. 

' Dear  Sir  I thank  you  for  your  letter  of  the  30th  ult.,  ' I 

enclc  sing  newspaper  article  on  currency  from  your  pen.  A mogt 
inter  esting  article.  I beg  that  you  may  send  me  all  that  fol- 
low. Very  truly  yours,  (Signed) 

JOHN  T.  HOFFMAN. 

0 

H]  RAM  C.  Clark,  Esq.”  ; 

The  writer  had  no  personal  acquaintance  with  Governor 
Hoffman,  but  has  taken  the  liberty  of  publishing  the  letter,  ^ 
it  is  inly  the  first  article  the  Governor  had  received  when  his 
letter  was  written.  He  might  or  might  not  approve  the  last 
five ' assays. 

T1  e all  absorbing  question  of  the  day  is  this What  will  the 
next  Congress  do  to  relieve  the  present  panic  ? Will  that  body 
contact  or  expand  the  currency,  or  leave  it  severely  alone? 

As  g reenbacks  have  been  nearly  at  par  witli  gold,  and  at  par  • 

with  silver,  will  the  people  consent  to  go  backwards,  by  call- 
ing i dollar  a dollar  and  a half  as  formerly  ? 

EXPLANATION. 

\\  hen  the  essays  were  written  the  Supreme  Court  of  the 
Uni  :ed  States  had  not  decided  the  greenback  question.  The 

Con  ditution  of  the  United  States  reads : 

“ Congress  shall  have  power  to  coin  money,  regulate  the  val- 
ue tiiereof,  and  of  foreign  coin.” 

0 1 the  first  of  May  1871,  a majority  of  the  Court  decided  that 
Con  ^ress  lias  power  to  coin  greenbacks.  It  was  a split  decision, 
as  f )ur  of  the  judges,  namely : Chief  Justice  Chase,  Associate 
Jus  ice  Nelson,  Clifford  and  Field,  denied  the  right.  The 
Coe  rt  decided  affirmatively  these  propositions : 

“ First, — Is  the  act  of  Congress,  known  as  the  Legal  Tender 
Act , constitutional  as  to  contracts  made  before  its  passage  ? ^ 

S icond — Is  it  valid  as  applicable  to  transactions  since  its  pass- 
age ?” 

1 y this  decision  Congress  can  at  pleasure  change  the  obliga- 
tioi  i of  all  contracts  in  this  country. 


Detached  Thoughts. 


GOOD  MONEY— BAD  MONEY— THE  MONEY 

DRIFT. 


. Aristophanes,  who  lived  and  died  some  thousands  of  years 

''  ago,  was  the  first  writer  who  noticed  the  fact  that  where  good 

money  and  bad  money  are  thrown  into  circulation  together, 
the  bad  money  drives  out  the  good.  It  is  not  too  strong  an  as- 
sertion to  say  that  since  the  year  1789,  the  year  our  national 
* constitution  went  into  operation,  about  one-sixth  of  the  earn- 

ings of  labor  in  the  United  States  have  been  lost  to  the  working 
man  through  the  depreciations  of  paper  money  credits,  or  paper 
money,  so  called.  No  other  country  has  suffered  more  if  so  se- 
verely in  this  respect.  Lord  Macaulay,  in  his  History  of  Eng- 
land, suggests : “It  may  well  be  doubted  whether  all  the  mis- 
ery which  had  been  infficted  on  the  English  nation  in  a quarter 
of  a century  by  bad  kings,  bad  ministers,  bad  Parliaments,  and 
bad  judges,  was  equal  to  the  misery  caused  in  a single  year  by 
bad  crowns  and  bad  shillings.”  This  refiection  was  made  con- 
cerning old  King  James’  assumed  prerogative  to  alter  and  de- 
base the  national  coin  at  will,  thus  changing,  as  greenbacks  did 
in  the  United  States,  the  terms  of  every  contract  in  England. 
Greenbacks  in  our  country  were  popular  at  first  because  the 
large  class  were  a debtor  class  when  this  money  was  issued,  who 
paid  multitudes  of  debts,  including  mortgages  and  land  con- 
* tracts  in  the  west,  at  sixty  to  seventy  cents  on  the  dollar,  a 

clean  gain  to  the  debtor  of  30  to  40  per  centum.  Lord  Macau- 
i lay  observes,  in  the  midst  of  the  distress  in  England,  occasioned 

by  debased  coin,  one  class  prospered  greatly  ; these  were  bank- 
ers, who  bought  light  coin  by  weight  and  sold  it  by  tale  or 
, count.  One  banker  was  able  in  a short  time  to  lay  down  a 

country  seat  for  $450,000.  Something  almost  incredible  180 
years  ago. 
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DEBA  5IXG  XATIOXAL  MOXEY  A CHROXIC  TRICK  OF  XATIOXAL 

RULERS. 

Th(  * profligate  reign  of  King  Charles  Second,  200  years  or  so 
ago,  A ms  popular  in  England  because  his  monerj  tvas  money ^ and 
the  pi  ‘ople  had  a solid,  reliable  basis  for  the  measure  of  values. 
The  1 lerchant  did  not,  as  in  our  times,  become  from  necessity 
a mei  cantile  gambler,  for  Charles’  government  did  not  deprave 
the  c arrency,  or  favor  depreciation,  or  encourage  stock  gam- 
bling But  when  his  brother  came  to  be  king  he  insisted,  as 
our  g )vernment  does,  that  the  right  to  coin  money  included  the 
right  of  debasing  money.  “ Pots,  pans,  knockers  of  doors,  and 
piece?  of  ordnance  long  past  use,  were  carried  to  the  king’s 
mint.  In  a short  time  lumps  of  base  metal  nominally  worth 
near  i l million  sterling,  intrinsically  worth  about  a sixtieth  part 
of  thi  t sum,  were  in  circulation.  A royal  edict  declared  these 
•pieces  to  he  Legal  Tender  in  all  cases  whatever.  A mortgage 
for  a :housand  pounds  ($5,000)  was  cleared  off' by  a bag  of  coun- 
ters r lade  out  of  old  kettles.”  This  dishonest  money  was  coin- 
ed to  cheat  the  Irish,  though  James  was  a Catholic ; but  the 
Dubl  n merchants  were  protestants  and  compelled  if  they  sold, 
to  tal  :e  this  money  under  penalties.  In  the  U nited  States  much 
of  th( ! time  of  the  merchant  is  consumed  in  marking  up  and 
dowr  the  prices  of  his  goods  to  m*eet  the  shifty  “Legal  Ten- 
der,” or  compulsory  currency,  by  some  called  a forced  loan, 
imposed  by  Congress  on  the  people.  Old  King  James’  mer- 
chanl  s did  not  take  kindly  to  a fictitious  currency.  “ Any  man 
who  lelonged  to  the  caste  now  dominant  might  walk  into  a 
shop,  lay  on  the  counter  a bit  of  brass  worth  three  pence  and 
carry  off  goods  worth  half  a guinea  ($2.50).  The  creditors  who 
comj  lained  to  the  Court  of  Chancery,  were  told  by  Fitton,  to 
‘ take  their  money  and  be  gone.'  Some  persons  who  refused  the 
base  noney  were  arrested  by  troopers  and  carried  before  the 
ProvDst  Marshal.”  It  was  hatred  of  the  arbitrary,  depreciated 
coin  ssued  by  edict  of  James,  against  which  his  servile  House 
of  Co  innions  made  no  remonstrance,  that  thirty-five  years  af- 
terw:  irds  defeated  the  measure  of  King  George  First,  in  an  en- 
deav  )r  to  introduce  Wood’s  copper  coin  into  Ireland,  and  in 
the  c efeat  of  which  the  sarcastic  Dean  Swift  figured  so  conspic- 
uous y as  to  merit  a government  reward  of  $3,000  for  his  cap- 
ture ind  delivery  over  to  the  British  authorities.  An  English 
offici  il  asked  how  many  troopers  were  required  to  capture  and 
remc  ve  the  Dean  ? An  Irishman  thought  10,000  British  sol- 
diers could  accomplish  that  feat. 
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' Our  forced  loan,  or  legal  tender,  which  began,  as  a 
“war  necessity,”  in  1862,  soon  created  in  New  York 
city  the  most  extensive  gold  gambling  the  world  had 
ever  seen,  and  which  had  at  last  to  be  checked  by  govern- 
ment interposition.  To  find  any  parallel  to  the  mammoth  for- 
tunes lost  and  won  during  the  past  ten  years  in  that  city  we 
must  go  back  to  John  Laws’  Mississippi  Bubble  in  France  or  to 
the  South  Sea  Bubble  in  England,  both  of  which  collapsed  over 
150  years  ago,  but  not  till  thousands  became  bankrupt. 

Lord  Macaulay  insists  that  it  is  the  common  man  who  suffers 
chiefly  by  debased  coin  or  depreciated  paper  money.  He  says : 

“ Tumults  between  workmen  and  their  employers  over  (bad) 
money  (in  England,)  were  frequent.  The  evil  was  felt  daily, 
almost  hourly — all  i)ecuniary  transactions  were  thrown  into 
confusion — the  necessaries  of  life  rose  enormously  ; merchants 
would  not  sell  goods  without  stipulating  the  quality  of  coin  ; 
the  simple  and  careless  were  unmercifully  fleeced  by  extortion- 
ers whose  demands  grew  faster  than  the  money  shrank."  The 
merchant  of  that  day  marked  up  the  prices  of  his  goods  when 
the  money  depreciated  but  forgot  to  mark  them  down  when  it 
appreciated  and  thus  made  enormous  percentages  by  mischiev- 
ous fluctuations.  The  English  government  finally  escaped 
bankruptcy  by  calling  in  all  imperfect,  clipped,  and  short  coin, 
and  by  the  issue  of  new  coin  of  full  weight;  the  government 
sustained  the  loss  amounting  to  about  six  millions  pounds 
($30,000,000.)  Would  not  our  own  Government,  in  place  of 
building  railroads  and  buying  foreign  countries,  do  better  with 
the  national  means  by  using  them  in  bringing  its  own  depreci- 
ated money  up  to  its  nominal  value?  Instead  of  calling  a 
greenback,  that  is  worth  no  more  than  90  cents  a dollar, 
make  it  a dollar^  as  it  purports  to  be.  The  reader  will  remem- 
ber that  Thaddeus  Stevens  worked  through  Congress  a law  to 
fix  a price  upon  gold  as  measured  by  greenbacks,  and  how  he 
failed ! Had  Mr.  Stevens  read  history  he  had  saved  himself 
that  mortifying  defeat ; for  Macaulay  tells  us  that,  “ Parlia- 
ment by  law,”  like  Mr.  Stevens,  fixed  a price  upon  gold.  A 
law  of  the  maximum,  which  was  of  course  a dead  letter no 
legislature  ever  did  or  ever  can  regulate  the  market  value  of 
the  precious  metals,  Mr.  Stevens  to  the  contrary  nevertheless. 

“ A guinea  will  sink,  a pound  will  float, 

But  I Imd  rather  have^  a guinea  than  a one  pound  note.”  ^ 

In  the  time  of  old  King  James’  fictitious  money  schemes, 
counterfeiters  were  as  plenty  as  they  are  in  the  United  States 
since  the  country  threw  out  coin  and  launched  upon  a sea  of 
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irred  eemable  paper  currency,  similar  to  what  Austria  and  San 
Dom  ingo  have  done.  It  was  at  this  juncture  (150  years  ago  in 
Eng]  and)  that  four  renowned  men,  Sir  Isaac  Newton,  John 
Loci  e,  Mr.  Somers,  and  Mr.  Montague,  und(?rtook  what  whip"^ 
ping  burning,  branding,  fining  and  hanging  did  not  prevent. 
By  tl  le  speculative  and  yet  practical  abilities  of  these  statesmen 
and  ] (hilosophers,  who  were  also  forerunners  of  that  school  of 
polit  cal  economy  which  Adam  Smith  afterwards  developed, 
the  d ebased  currency  of  England  was  reformed.  The  people 
did  r ot  believe  that  a piece  of  metal  or  a pi(jce  of  paper,  with 
the  k ing’s  head  on  it,  derived  value  from  a portrait.  “ That  it 
was  1 lOt  in  the  power  of  Parliament  to  make  the  kingdom  rich- 
er by  calling  a crown  a pound  any  morelhan  to  make  the  king-  ’ 
dom  larger  by  calling  a furlong  a mile.  There  were  in  those 
days  ulenty  of  shrewd  men  willing  to  pay  a hundred  dollars  with 
eighty.  These  were  for  making  nine  pence  pass  for  a shilling 
thus  iutailing  vast  confiscations  upon  the  people.  [The  United 
States  i Government  once  felicitated  itself  upon  the  profits  aris- 
ing o it  of  $6,000,000  fractional  currency  yearly  lost  by  wear  and 
tear  I y the  people.]  Right  thinking  men  were  for  a sound  cur- 
rency ; but  how  to  expel  short  money  was  difficult  to  deter- 
mine A member  of  Parliament  mournfully  observed : “I 
am  a]  raid  the  nation  can  bear  neither  the  disease  nor  the  cure.” 

GREE  XBACKS  DID  NOT  ADD  AXY  WEALTH  TO  THE  COUNTRY. 

No]  • does  any  money  scheme  that  dispenses  with  coin  do  more 
than  nflate  prices  and  encourage  speculation  at  the  expense  of 
systei  oatic  labor.  Individuals  acquire  sudden  wealth,  they  be- 
come millionaires,  while  the  toiling  masses  find  prices  risen 
faster  than  wages. 

Under  our  own  greenback  system  prices  have  been  dearer 
than  : n any  other  civilized  country  except  Russia.  California 
was  o ice  a dear  country,  but  after  the  issue  of  greenbacks  was 
a chef  per  State  than  New  York  to  reside  in,  in  all  that  consti- 
tutes he  comforts  of  life.  Europe  also  has  been  for  several 
years  a refuge  for  American  families  that  could  not  afford  to 
live  in  the  United  States  where  money  seemed  to  possess  very 
small  value.  These  families  sold  greenbacks  at  home  to  pur- 
chase ^old  to  use  abroad  ; and  after  losing  25  to  35  and  even  40 
cents  )ii  the  dollar  in  the  purchase  of  gold  for  ]>aper,  they  found 
a gold  dollar  abroad  possessed  about  twice  the  purchasing  pow- 
er of  i dollar  in  paper  at  home,  thus  giving  to  persons  living 
on  sta  ;ed  incomes  a percentage  in  favor  of  a residence  abroad 
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varying  from  20  to  25  per  cent.,  and  which  was  a very"  convinc- 
ing proof  that  prices  in  our  country  rose  faster  tlian  the  curren- 
cy shrank. 

About  a year  ago  a colony  of  London  mechanics  emigrated 
to  New  York  city  to  obtain  an  increase  of  wages  over  London  ; 
they  found  wages  nominally  in  advance  of  English  pay^,  but 
living  twice  as  dear ; at  the  expiration  of  half  a year  the  colo- 
nists wrote  to  their  f»*iends  that  the  London  meclianic  was  earn- 
ing more  money,  after  deduction  of  cost  of  subsistence,  than 
the  New  York  operative  and  they  should  I’eturn  home. 


WHY  HAS  THE  REPUBLICAN  AND  THE  DEMOCRATIC  PRESS 
IGNORED  SPECIE  PAYMENTS  FOR  NEARLY  SIX 

YEARS  AFTER  PEACE  ? 

It  has  seemed  that  about  every"  Washington  official,  includ- 
ing Secretary  McCulloch  and  Mr.  Wells,  who  discussed  specie 
payments  have  fallen  into  political  disgrace.  Immediately  af- 
ter the  capture  of  Richmond  the  New  York  Herald  took  alarm, 
when  gold  was  quoted  under  130  on  the  dollar,  as  measured  by" 
greenbacks.  The  argument  v as,  that  if  greenbacks  rose  too 
fast  those  merchants  who  had  purchased  when  greenbacks  were 
very  fiir  below  their  face  value,  would  be  injured  by  a foil  in 
the  price  of  merchandize.  At  that  time  it  v-as  a subject  of 
grave  consideration  in  Nev-  York  city  how  to  keep  the  curren- 
cy in  disgrace  in  order  to  keep  prices  up  at  the  expense  of  those 
vdio  bought.  How  to  make  a suit  of  clothes  worth  twenty"-five 
dollars  in  Canada,  sell  for  fifty  dollars  in  New  York.  It  is  this 
currency  juggle,  adopted  as  a “ war  necessity^'  outside  of  the 
constitution,  and  which  Secretary  Chase,  its  author,  admitted 
was  but  a temporary  expedient,  that  has  enabled  cunning  oper- 
ators in  large  cities  to  amass  immense  fortunes  while  the  cur- 
rency" has  not  added  one  dollar  of  intrinsic  wealth  to  the  coun- 
try at  large.  These  millionaires  keep  their  agents  in  the  lobby" 
at  Washington  in  order  to  perpetuate  an  abuse  so  profitable  to 
themselves. 

GOVERNOR  HOFFMAN  AND  AN  HONEST  CURRENCY. 

The  Governor  of  this  State  has  been  censured  for  making 
suggestions  in  his  annual  message  tending  towards  speedy  re- 
turn to  a specie  paying  currency.  Has  any  Republican  Gover- 
nor done  as  much  ? Governor  Geary,  of  Pennsylvania,  an  old 
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bniiaii,  where  only  gold  and  silver  are  employed  as  a cir- 
eula  ing  medium,  in  his  message,  ignores  our  deranged  curren- 
cy a together. 

An  opposition  paper  contains  the  following; 

“ ilovernor  Ilotfman’s  tinancial  ideas  are  universally  laughed 
at  among  e.xperieneed  men  in  monetary  affairs.” 
liy  tliis  we  understand  that  a return  to  honest  money  is  Uto- 
pian, impractirahle,  impossible,  wherefore  we  must  continue 
on  in  the  present  swell  and  excitement  of  feverish  speculation 
and  Hiy  at  dear  prices.  But  what  if  the  price  of  farm  produce, 
evei  ill  greenliacks,  continues  as  now?  at  zero?  How  long  can 
the]  armor  afford  to  pay  a third  more,  even  in  currency,  for 
wha : he  purchases  than  he  would  pay  if  money  was  money. 
No  louht  “ men  experienced  in  monetary  affairs”  desire  to 
keo]:  the  paper  money  bublile  inflated,  but  already  New  York 
men  Iiants  are  failing,  fiirmers  are  not  making  money,  and  taxes 
are  oiormous.  CVmgress  will  make  no  note  of  this  till  a crisis 
is  ur  on  the  (‘oim try,  when  members  must  and  will  attend  to 
the  correction  of  the  currencv  or  lose  their  seats. 

31i . Editor — Did  you  ever  read  a greenback?  If  you  did,  it 
coiiti  ins  an  untruth  on  its  face. 

II  ( r e is  a copy  of  the  veracious  instrument : 

Vi2:iiott,'~Wiishin;?ton’s  inmate. 

“Serios  18(59.  B 9. 171,883 

“ Ignited  Stntos  iviU  pay  to  Bearer  ONE  DOLLAR. 

Wa.shiiiKton.”  -E.  E.  Spinner, 

Treasurer  of  the  United  States. 

•‘Joux  Allison,  ^ 

Re.icistcr  of  the  Treasur.v.” 

T1  e Government  says  it  ivlll  pay  to  bearer  one  dollar.  It 
will  do  no  such  thing  even  if  the  note  goes  to  protest ! 

Y(  ii  may  agree  with  the  writer  that  the  triplication  of  the 
curnaicy  used  in  the  year  1862  has  deranged  business,  demoral- 
izcHl  enterprise,  bc^got  speculations,  but  ask  what  is  the  remedy? 
Congress  will  do  nothing  so  long  as  the  great  paper  ground 
swel  does  not  create  fiscal  panics  or  revulsions.  The  reply  is 
that  the  evil  will  eventually  cure  itself,  for  the  country  cannot 
permanently  flourish  supported  only  by  a fictitious,  irrcxleem- 
able,  illimitable  paper  money  credit  system,  anymore  than  two 
men  can  lift  each  other  by  the  waist  band  and  continue  in  that 
po8<it  ion.  Sensible  financiers  already  discover  that  paper  money 
has  c iready  run  its  career.  In  a well  ccmsidered  editorial  in  the 
New  York  Evenmg  Post  of  Jan.  6th,  will  be  found  this  propo- 
sition touching  our  vicious  national  currency.  Says  the  Post: 
For  nine  years  we  have  had  in  all  our  markets  for  labor  and 
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merchandize  two  fluctuating  elements  instead  of  one  ; the  chang- 
ing value  of  our  money  itself  as  well  as  the  changing  value  of 
what  it  purchases P The  italics  are  by  us  in  order  to  draw  at- 
tention to  them.  Money,  so  called,  has  no  fixed  value  but 
changes  from  day  to  day,  and  i^roperty  jumps  day  l)y  day  to 
keep  on  a level  with  the  shifting  currency.  It  seems  to  have 
been  understood  that  the  depreciated  character  of  the  green- 
back must  be  kept  if  possible  from  the  public  eye.  To  accom- 
plish this,  gold  has  been  quoted  at  various  prices  above  i>ar,  as 
if  the  value  of  gold  actually  fluctuated  and  was  not  the  stand- 
ard of  value.  On  the  Pacific  coast  the  New  York  gold  market 
has  always  been  quoted  correctly  but  explained.  If  a gold  dol- 
lar was  worth  110,  160,  170,  180,  190,  immediately  underneath, 
greenbacks  were  quoted  at  68,  or  78,  or  80,  or  90  cents,  and  were 
Avorth  no  more  in  gold.  It  seems  a self-evident  prop()sition 
that  it  is  the  market  value  of  the  greenback,  not  gold,  that  has 
been  rising  and  falling,  for  eight  years,  more  than  any  other 
values,  except  railway  stocks,  which  have  been  influenced  by 
the  worth  of  the  greenback  more  or  less.  Observation  has 
taught  us  that  the  inexperienced  in  our  money  system  have  not 
understood  the  true  cause  and  effect.  When  greenbacks  fell  in 
their  market  value,  like  sugar  or  salt,  the  price  of  a yard  of 
cloth,  a horse,  a cow,  butter,  cheese,  meats,  rose  of  course  in 
price.  This  rise  was  attributed  to  the  rebellion  and  not  to  the 
greenback  ; whereas,  if  the  press  had  quoted  the  value  of  the 
greenback,  the  buyer  must  at  once  have  discovered  that  when 
a seller  valued  his  cow  at  fifty  dollars,  the  purchaser  in  reality 
paid  perhaps  not  over  thirty  or  thirty-five  dollars,  especially  if 
the  greenback  dollar  was  worth  no  more  intrinsically  in  gold 
than  sixty-five  or  seventy  cents.  It  is  not  the  low  credit  of  the 
government  that  has  disgraced  and  kept  down  the  greenback, 
for  government  bonds  are  or  have  been  at  their  face  value ; but 
it  was  the  redundancy  of  the  issue,  the  triplication  of  the  cur- 
rency, the  over  issue  of  this  paper  money.  In  former  times, 
when  Gen.  Jackson  was  President,  the  people  would  not  unite 
the  purse  and  the  sword,  fearing  government  would  get  too 
strong  for  the  people  ; that  is,  would  use  the  people’s  money  to 
carry  elections.  If  there  was  danger  then  is  there  no  danger 
now  when  government  runs  its  own  money-making  printing 
presses  ? 

n$o.  II. 


John  Witherspoon,  a Presbyterian  divine  and  President  of 
Princeton  College  in  New  Jersey,  also  a signer  of  the  Declara- 
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tion  of  Independence — declared,  that  of  all  arts  ever  invented 
to  cl  eat  labor,  paper  money  credits  were  the  chief.  His  exact 
lanjr  .iafre  we  have  not  at  hand,  but  it  was  quite  as  strong,  and 
we  t link,  stronger  than  we  have  expressed  it.  The  Constitu- 
tion of  the  United  States,  as  Washington  and  his  compatriots 
mad  3 it,  and  as  it  stood  when  ex-Secretary  Cliase  proposed,  and 
final  y issued  the  legal  tender  greenbacks,  in  the  year  1862, 
read: I : xVrticle  1st,  Section  8.  “Congress  shall  havejiower; 
V.  coin  money,  regulate  the  value  thereof,  ami  of  foreign 
coin,  and  fix  the  standard  of  weights  and  measures.”  There  is 
not  t word,  or  paragraph  outside  of  this  sentence  giving  to  Con- 
gress- its  assumed  power  to  issue  a legal  tender,  otherwise  irre- 
deem  i^hle  paper  money,  and  force  such  issue  on  the  people  of 
the  1 biited  States.  The  United  States  Suprei ne  Court  has  some- 
how, by  some  inscrutable  dispensation,  never  yet  been  called 
upon  to  decide  whether  Congress  had  or  had  not  the  constitu- 
tional pow(‘r  to  force  this  depreciated  currency  upon  the  people, 
as  ca  ih.  But  this  much  is  perfectly  certain,  that  the  framers  of 
United  States  (institution,  in  all  their  debates,  declared  that 
Conjjress  should  not  be  iiermitted  to  make  its  own  paper  mon- 
ey, b ecause  it  would  be  dangerous  to  lilierty  to  entrust  to  that 
body , the  purse  and  the  sword  of  the  nation.  Again,  Conti- 
nental money,  which  the  old  C/Ontinental  Congress  issued,  and 
nmdo  legal  fender,  never  was  redeemed  by  the  government, 

whil ' it  ruined  multitudes  of  citizens  who  accepted  it  as 
moni\y. 

There  is  not  any  fact  in  the  political  history  of  the  United 
Stabs  more  susceptible  of  demonstration  than  this;  that  the 
makers  of  the  Constitution,  which  formed  the  Washington 
Gov(  rnment,  intended  to  prevent  Congress  from  becoming  a 
nati<  nal  banker,  and  also  intended  to  prevent  that  body  from 
spaw  ning  upon  the  country,  irredeemable  promises  to  pay,  to 
be  Uf  ed  as  a legal,  national  currency.  To  prove  this  position, 
would  occupy  too  much  space  fora  newspaper.  Congress,  in 
spite  of  the  constitution,  has  forced  an  illegal  tender  upon  the 
people  as  “legal  tender,”  so  called.  How  to  get  rid  of  this 
nigh  >mare,  this  incubus,  this  clog  upon  the  ])ublic  prosperity, 
this  breed  loan  which  overshadows  the  prosperity  of  the  coun- 
try, and  is  fostered,  as  we  claim,  without  warrant  of  law,  by 
Conj]  ress  ; how  to  rid  the  nation  of  this  false  currency,  must 
soon  become  the  first  question  in  order. 

Is  t too  much  to  assert  that  when  any  government  forces  a 
depr  3ciated  legal  tender,  whicli  is  but  another  name  for  a forced 
loan,  upon  community,  the  false  money,  like  ardent  spirits,  first 
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stimulates,  and  then  leaves  the  victim  prostrate  ? This  was  an 
effect  which  the  continental  currency  formerly  wrought ; the 
same  effect  followed  when  the  State  of  iSTew  York,  in  1786, 
issued  bills  of  credit  to  the  amount  of  a million  of  dollars,  and 
made  them  a legal  tender  in  payment  of  private  debts.  To 
correct  this  evil,  the  makers  of  the  Constitution  of  the  United 
States,  in  1789,  omitted  to  grant  any  power  to  Congress  to  issue 
paper  money  currency  ; the  same  body  also  inserted  a prohibi- 
tory clause  in  this  instrument,  as  follows  : “No  State  shall  en- 
ter into  any  treaty,  alliance  or  confederation  ; grant  letters  of 
marque  and  reprisals ; coin  money  ; emit  bills  of  credit ; make 
anything  but  gold,  and  silver  coin  a tender  in  payment  of  debts  ; 
pass  any  bill  of  attainder,  ex  post  facto  law,  or  law  impairing 
the  obligation  of  contracts,  or  grant  any  title  of  nobility.” 

Does  xot  the  United  States  Coxgri^ss foster  and  encour- 
age the  continuance  of  the  unconstitutional  legal  tender  law  in 
lime  of  peace  as  well  as  during  the  late  war  of  the  rebellion  f Does 
it  not  still  further  deprave  the  public  3^ioney  system  ? 

In  LippincoW s Magazine  for  December,  1870,  may  be  found 
one  of  the  best  considered  and  most  carefully  written  essays  on 
our  national,  depreciated  currency,  under  the  title  of  “ Expan- 
sion or  Contraction,"  that  we  have  yet  met  with.  Tiie  writer 
observes,  “ five  months  have  nearly  elajised  since  Congress  last 
adjourned,  during  which  time  it  has  been  a matter  of  frequent 
discussion  in  private  circles,  as  well  as  in  public  journals,  wheth- 
er its  legislation  upon  monetary  and  financial  affairs  will,  when 
carried  into  practical  effect,  actually  expand  or  contract  the 
currency.”  By  expansion,  is  understood  a continued  suspen- 
sion of  specie  payment ; an  indefinite  postponement  of  paying 
what  is  due  on  the  face  of  paper  money,  so  called.  In  addi- 
tion to  three  hundred  millions  of  irredeemable  paper  money 
issued  by  Congress,  that  body  at  its  last  session  further  demor- 
alized the  currency,  by  issuing  to  new  banks  the  further  sum  of 
fifty-four  millions  currency.  “ Here  then,”  remarks  tli^  writ- 
er in  the  magazine,  “ beyond  question,  is  a direct  expansion  of 
fifty-four  millions.  He  very  briefly  explains  that  Congress  by 
the  issue  of  fifty-four  millions  additional  bank  paper,  has  thus 
swelled  the  already  bloated  volume  of  currency  17.7  per  cent, 
over  all  National  Bank  issues  in  existence  when  this  mischiev- 
ous non-resumption  law  was  made.”  From  this  fact  the  writ- 
er is  of  opinion  that  Congress'  contemplated  putting  off  indefi- 
nitely the  resumption  of  specie  payments  in  the  United  States, 
mid  he  might  have  added,  did  not  intend  to  give  the  nation 
honest  nionev. 
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No  country,  perhaps,  has  at  any  time,  been  more  afflicted 
witl  a muddled,  vicious  money  system,  than  our  own,  at  this, 
writ  ing. 

Cc  ngress  has  advanced  from  bad  to  worse,  until  it  has  about 
exln  listed  the  whole  range  of  experiment  in  money  schemes,, 
witl  out  at  all  bringing  order  out  of  this  chaos  of  its  own  creat- 
ing. Business  is  stagnating,  in  spite  of  the  money  glut,  and 
hare  times  have  overtaken  the  people,  while  prices  oscillate 
like  a pendulum.  It  is  extremely  rare  that  a paper  money 
doll;  .r  has  the  same  value  in  the  market  two  days  in  the  year.. 
Cun:  ling  people  make  their  percentage,  but  at  the  expense  of 
the  toiling  millions.  The  mammoth  fortunes  accumulated 
duri  ig,  and  since  the  war,  were  chiefly  made  by  money  fluctu- 
ations, at  the  cost  of  the  million,  by  speculators  and  very  smart, 
and  possibly,  honest  men,  more  than  by  any  increase  of  nation- 
al oi  individual  wealth  which  operators  have  created.  As  we 
befo  *e  have  suggested,  when  Congress  swelk'd  the  currency  to 
thrc'  3 times  its  volume  during  the  war,  it  did  not  make  the 
peoj:  le  a dollar  richer  than  they  were  beforii,  but  it  did  build 
up  a money  aristocracy,  before  unknown,  and  which  seems  to 
font  ’ol  directly  and  indirectly,  the  most  imjiortant  schemes  of 
legit  lation.  Of  (bourse  so  long  as  national  legislators  kept  us  in- 
toxi(  ‘ated  with  the  artificial  stimulus  of  a redundant  currency, 
all  went  well  at  Washington;  but  how  will  it  be  with  high 
pres!  ure,  soft  money,  legislators  when  flush  times  are  over  ? 
Wh(  11  the  people  will  not  be  satisfied  to  call  a dollar  a dollar 
and  1 half,  which  they  will  not,  when  the  delusion  is  past. 

We  have  had  the  experience  of  the  inflation  of  a paper  money 
bubble  during  the  year  1834,  which  drove  the  country  into 
banl  ruptcy,  and  a national  bankrupt  law  paid  off  old  scores 
eigh  t years  afterwards,  or  in  1842.  People  in  those  days  had 
not  1 )ecome  accustomed  to  cast  loose  permanently  from  gold  and 
silvi  r and  substitute  in  place  of  these,  irredeemable  promises 
to  p;iy«  But  suppose  greenbacks  were  redeemed  in  coin  how 
man^"  people  could  afford  a visit  to  the  treasurer  in  Washing- 
ton 1 0 exchange  these  government  bank  bills  for  coin  ? 

In  England  only  the  Bank  of  England,  which  is  also  the  fiscal 
agent  of  the  government,  issues  bank  bills  for  circulation,  and 
it  dc  es  not  issue  these  of  a denomination  under  five  pounds,  or 
twei  ty-five  dollars.  By  this  the  people  have  plenty  of  gold 
and  diver,  and  copper  coin,  and  these  are  the  only  monies  em- 
ploy 3d  in  the  daily  tens  of  thousands  small  business  transac- 
tion? . California  ond  Oregon  permit  nothing  but  gold  and  sil- 
ver as  cun  ency,  and  the  State  of  Nevada  the  same,  notwith- 
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standing  an  effort  of  the  Supreme  Court  of  that  State  to  force 
greenbacks  upon  the  people  some  years  ago.  In  the  show  win- 
dows of  these  States,  as  in  London  and  Paris,  are  plenty  of 
handbills  posted,  “ Greenbacks  Bought  and  Soud  here.” 
Greenbacks  are  a merchantable  commodity,  not  money,  in  all 
of  these  localities.  Government  officers  on  the  Pacific  coast  are 
paid  in  greenbacks  but  to  buy  a dinner  They  must  first  proceed 
to  a broker  and  sell  them  for  coin.  A United  States  Treasurer 
in  San  Francisco  was  mobbed  while  addressing  the  people  in 
favor  of  a greenback  currency,  and  that  mob  was  largely  com- 
posed of  loyal  Republicans  wlio  repudiated  tlie  sliam  currency. 
In  spite  of  most  pressing  letters  and  telegraph  messages  for- 
warded from  Washington  by  the  Secretary  of  the  Treasury,  and 
a California  Senator,  urging  upon  the  California  Legislature 
adoption  of  greenbacks,  that  body,  then  Republican,  and  the 
people  themselves.  Democrats  and  Republicans,  in  mass  refus- 
ed the  unconstitutional  money. 

Was  it  not  the  disregard  by  CongressoftheConstitution  when 
that  body  issued  its  greenbacks  that  aided  to  depreciate  them  ? 
No  lawyer  thought  the  new  money  legal,  though  tolerated  as  a 
“ war  necessity.”  Now  it  seems  tlie  same  money  has  become 
a peace  necessity  in  the  estimation  of  Congress. 

It  may  not  bo  inapproinlate  to  observe  that  it  is  the  interest 
of  national  banks  to  keep  the  greenl)ack  afloat  and  at  the  same 
time  in  disgrace,  or  below  i>ar.  Should  the  Government  make 
its  own  currency  ecpial  to  coin,  in  that  event,  the  national 
banks  would  be  compelled  to  redeem  their  lulls  of  issue  in  coin 
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If  an  individual  was  to  throw  his  proniisory  notes  upon  com- 
munity, and,  by  the  terms  of  those  notes,  promise  to  pay  to 
bearer  one  dollar  or  one  thousand  dollars,  but  when  the  owner, 
or  bearer  of  those  notes,  presented  them  for  i)ayment,  the  slip- 
pery maker  of  the  notes,  with  plenty  of  money  in  his  strong 
box,  should  tell  his  creditor  to  be  gone,  that  he  did  not  pay  nor 
redeem  his  obligations;  further,  tliat  if  he,  the  creditor,  want- 
ed money  for  the  notes,  he  must  go  to  Wall  or  Broad  street  in 
New  York,  and  apply  to  gold  speculators,  and  there  sell  the 
promissory  notes  for  what  the  hard  money  dealer  was  pleased 
to  give  him,  whether  GO  or  70  or  00  cents  on  the  dollar,  as  he 
could  best  make  terms ; any  individual  who  discredited,  or 
rather  repudiated,  his  obligations  in  this  style,  woidd  be  de- 
nounced as  a shabby  fellow,  wanting  in  good  f^iith  and  common 


I 


16 


honesty.  Yet,  tliis  is  the  iiosition  which  Congress  has  taken,, 
in  t lie  name  of  the  people,  with  the  national  notes,  and  contin- 
ued in  it  systematically  for  six  years  after  peace.  Congressmen, 
sitt  ng  as  legislators,  are  guilty  to  an  extent,  that  the  same  con- 
duct,  as  individuals,  would  banish  them  from  honorable  com- 
me]  cial  circles — their  neighbors  would  not  trust  them  if  they 
pra'  diced  in  private  transactions,  the  shams  and  disguises  they 
rest  rt  to  in  the  treatment  of  the  greenback  currency. 

O course  it  cannot  be  expected  that  national  law  makers  will 
exe  vise  in  a popular  assembly,  that  prud(!iice,  care,  or  skill, 
prac  ticed  by  individuals  in  the  conduct  of  ordinary,  private 
busi  ness  affairs.  Still,  representatives  should  endeavor  to  ap- 
proximate to  some  small  amount  of  wisdom  and  prudential 
rule  s in  the  management  of  public  affairs. 

C<  tunt  Oxenstiern,  Chancellor  of  Sweden,  a long  time  ago, 
wro  De  his  son  that  he  desired  to  educate  him  for  a Statesman 
the  iiodest  youth  distrusted  his  ability  to  rule  ; but  the  Count 
reas  5ured  him  in  these  words  : “ iVcsm,  ml  fill,  quam  parva 
cum  sapientia  regitur  mundus:'  In  English  “ You  do  not 
knov,  my  son,  with  what  little  wisdom  the  world  is  govern- 
ed!”  Lord  Stanley,  who  ranks  as  a first-class  Statesman,  told 
the  British  House  of  Commons  that  the  ‘ ‘ world  had  seldom 
enjo  y^ed  good  government,  and  that  government  was  best  which 
inju -ed  the  people  least.”  Lord  Brougham,  in  his  sketches  of 
pub]  ic  characters,  lays  down  the  maxim  that  those  politicians 
are  i nost  popular  with  the  people,  who  do  their  country  the 
greatest  injury.  In  the  Liverpool  Daily  Post,  of  the  30th, 
Jan  lary,  1869,  under  the  title  of  “ New  York  Correspondence,” 
will  be  found  the  following : Says  the  writer,  “ It  may  give 
you  some  idea  of  the  confused  state  of  the  Congressional  mind 
on  t]ie  subject  of  finance,  to  tell  you  it  is  asserted  on  good  au- 
thor ty,  that  there  are  now  two  hundred  and  nineteen  plans  for 
the  ] esumption  of  specie  payments,  in  the  hands,  or  heads  of 
min  sters  of  both  Houses.” 

If  uongress  was  in  this  perplexity  over  its  legal  tender  notes, 
two  yrears  ago,  that  body  ought  to  have  brought  some  order 
out  ( f so  much  confusion,  before  this  year  of  grace,  1871.  “ Tho 
mou  itain  was  in  labor,  and  brought  forth  a I’idiculous  mouse,” 
in  the  form  of  $54,000,000  additionol,  irredeemable  paper  money 
to  bt  issued,  and  thus  put  off  specie  paymenfs  further  than  be- 
fore, if  not  indefinitely.  That  body  does  not  yet  recognize  the 
fact  1 hat  we,  the  people,  are  beginning  to  recover  from  the  late 
financial  debauch,  and  look  after  our  national  representatives. 
The  iurplus  issue  of  paper  money  will  in  due  time  cease,  that 
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is,  when  it  bankrupts  the  plain  citizen  ; it,  and  the  tariff  have 
already  bankrupted  our  merchantile  marine  ; both  will  descend 
at  last  until  they  half  ruin  the  farmer  and  laborer,  and  then  a 
reform  in  the  currency  will  commence,  if  not  before.  Not  long 
ago  the  farmer  found  that  one  pig  would  pay  his  taxes,  while 
now  it  takes  three  or  four  pigs  to  perform  that  office.  Already 
the  debased  currency  touches  the  pocket  nerve  of  the  people 
in  many  disagreeable  particulars,  as  Congress  will  yet  find 

out. 


THE  LEGAL  TENDER  LAW  WAS  A TRICK  OF  STATE. 

This  famous  law  was  borrowed  from  royal  edicts  made  near- 
ly two  centuries  ago  in  various  European  monarchies. 

In  his  life  of  Charles  Twelfth,  the  celebrated  military  mon- 
arch of  Sweden,  Voltaire  observes  of  Peter  the  Great  of  Bussia  ; 
He  conquered  fertile  countries,  but  his  fleets  and  new  enter- 
prises exhausted  all  his  treasures  ; he  had  mines  of  gold,  silver, 
iron  and  copper,  but  the  yields  from  these  were  slow,  and  work- 
ing them  expensive ; he  resorted  for  ready  means,  to  cheats  in 
the  national  monies.  “ He  had  been  reduced  to  the  wretched 
expedient  of  the  coin,  a remedy  that,  never  cures  the 

mischief,  etc.  About  the  same  time,  Charles  of  Sweden,  had 
an  army,  but  no  money  or  credit.  “ Baron  Goerts  upon  this, 
set  afoot  a project  he  had  tried  before  he  went  to  France  and 
I^lland.  It  was  to  make  a piece  of  copper,  of  the  same  value 
as  silver,  so  that  a half-penny,  with  the  Prince’s  mark,  might 
pass  for  thirty  or  forty  pence,  as  sometimes  the  Governors  of 
besieged  towns  have  paid  their  soldiers  and  the  people  in  leath- 
er money,  till  they  could  get  better.  * * * “ Such  expedi- 
ents may,”  says  Voltaire,  “ be  of  use  in  a country  of  liberty ; 
and  have  been  the  saving,  often  of  a Republic  ; but  in  a mon- 
archy, nothing  can  be  more  destructive ; for  the  people  quick- 
ly grow  suspicious.  The  Government  being  forced  to  fail  in 
payment,  the  paper  money  increases  fast  upon  them,  and  those 
that  have  any  specie  by  them,  secure  it  under  ground,  which 
makes  the  whole  machine  fall  to  confusion,  not  without  great 
mischief.  This  was  the  case  then,  in  Sweden.”  Baron  Goerts’ 
coin  was  a failure  over  which  he  could  not  have  control.  “ All 
sorts  of  goods  and  provisions  were  growing  excessive  dear,  so 
that  he  was  obliged  to  multiply  his  copper  coin.  The  more 
there  was  of  it  the  less  the  value  was.” 

AVhen  Government  issues  vicious  money,  it  is  the  people, 
whom  it  is  intended  to  benefit,  that  are  injured  by  the  depreci- 
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atioQ.  While  greenbacks  are  submitted  to  as  currency,  few,  or 
none  liave  been  hidden  away  to  be  kept  as  money,  but  about 
eve  -y  man  has  wished  to  push  them  off,  fearing  a loss  if  they 
wei  e long  kept  on  hand.  Timidity  over  the  validity  of  the 
greenback — that  is,  the  Constitutional  powtT  of  Congress  to  put 
atio  iit  this  kind  of  money— has  been  the  means  of  keeping  it 
actively  afloat  and  aggravated  its  natural  redundancy.  In 
me  -cantile  transactions,  the  Avholesale  dealer  is  most  affected 
by  luctuations  in  the  market  value  of  paper  money.  He  can- 
not olitain  as  many  greenbacks  for  a bale  of  goods  when  they 
are  worth  90  cents  as  when  they  are  worth  only  70  cents  on  the 
dol  lar,  yet  the  country  dealer,  who  has  purchased  his  goods 
fro]  n the  city  merchant  on  credit,  when  greenbacks  were  worth 
90  ( ents,  can  pay  that  debt  with  the  same  nominal  amount  in 
thi  5 paper  currency,  even  if  it  has  depreciated  to  70  cents,  and 
thi  s cause  a loss  to  the  city  merchant  of  20  dollars  on  the  one 
hundred,  or  2(K)  dollars  on  the  thousand;  in  other  terms,  the 
coi  ntry  mercliant  pays  a debt  of  one  hundred  dollars  with 
eig  ity  dollars,  and  a tliousand  dollars  with  eight  hundred  dol- 
lars by  calling  the  greenback  one  dollar.  A money  lender  puts 
Old  a thousand  dollars  in  currency  on  six  months  loan,  when 
gnenbacks  nominally  one  thousand,  are  but  nine  hundred  dol- 
lars in  value.  When  pay  day  comes,  the  same  amount  of 
grt  enl)acks  are  perhaps  worth  no  more  than  seven  hundred 
do  lars  ; how  much  has  the  money  lender  lost  after  receiving 
thirty -five  paper  dollars  for  the  use  of  his  money  half  a yeajr? 
His  loss  is  one  hundred  and  sixty-five  paper  dollars.  Thou- 
sands of  money  loans  were  ]>aid  off  when  greenbacks  came  into 
circulation,  at  sixty  cents,  gold,  on  the  dollar,  while  the  bor- 
rower had  received  dollar  for  dollar,  and  as  the  law  permitted 
th  s short  pay,  the  borrower  was  content  if  he  complied  with 
its  shortcomings.  Men  with  money  to  spare,  did  not  particu- 
lai  ly  relish  this  species  of  payment,  but  preferred  to  invest  in 
lai  id  that  could  not  take  legs  and  run  away.  Hence,  real  es- 
ta  e has  risen  nominally,  nearly  100  per  cent.,  since  the  green- 
back came  in,  because  of  changes  in  the  value  of  currency  and 
pr  ices  of  stocks  and  commodities,  arising  from  the  shifty  na- 
tu  :e  of  money,  so  called. 


NO.  IV. 


Possibly  the  most  notable  effects  of  superabundant,  or  redun- 
di  nt  currency,  is  witnessed  in  the  wastefulness  and  extrava- 
gsnce,  public  and  private,  which  it  engenders.  While  this 
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country  is  up  to  its  eyes  in  national  and  State  indebtedness, 
Congress  votes  away  the  public  lands  and  monies  collected  from 
the  earnings  of  the  people,  as  if  that  body  had  at  command  an 
inexhaustible  river  of  resources.  Retrenchment  in  the  public 
expenditures  is  completely  ignored  at  Washington  as  much  as 
any  present  prospect  of  return  to  specie  payments.  State  Leg- 
islators being  more  under  the  immediate  view  and  consequent 
control  of  constituents,  are  altogether  less  improvident  in  vot- 
ing appropriations  from  the  public  purse  than  representatives 
chosen  by  a multitude  of  States,  and  who  are  seldom  responsi- 
ble to  any  particular  State  or  constituency  they  injure  by  the 
passage  of  vicious  laws  to  subserve  individual  interests.  It 
would  be  an  instructive  branch  of  statistics  if  the  people  could 
have  placed  before  them  the  number  and  amount  of  private 
fortunes  which  Congressional  laws,  during  the  past  ten  years 
have  created  at  the  cost  of  the  whole  country. 

History  has  been  defined,  by  Lord  Bolingbroke,  to  be  philos- 
ophy teaching  by  example.  If  examples  or  precedents  illus- 
trative of  the  headlong  career  which  Congress  iiersues  could  be 
of  avail,  plenty  of  these  can  be  found,  where  other  nations  in 
other  times  created  artificial  money  and  became  bankrupt. 
The  most  remarkable  popular  delusion  on  this  subject,  occurred 
in  France,  where  all  the  people  went  mad,  financially,  over 
money  shifts  and  bubble  companies. 

THE  MISSISSIPPI  BUBBLE  OF  1716. 


John  Law,  the  son  of  a Scot,  was  a native  of  Edinburgh,  and 
was  reared  to  the  business  of  banking ; finding  legitimate  bank- 
ing too  slow,  he  left  that  and  entered  upon  the  more  stirring 
occupation  of  gambling ; this  he  pursued,  realizing  amazing 
profits  for  seveal  years,  during  which  period,  he  became  noto- 
rious as  the  most  expert,  the  most  daring,  the  most  successful, 
the  most  gentlemanly,  gamester  of  his  time.  After  floating 
through  the  more  considerable  States  of  Europe,  well  known  as 
an  adventurer  who  flourished  by  his  dexterity  at  cards  and  dice. 


he  at  length  took  up  his  residence  in  Paris,  and  affiliated  with 
the  more  dissolute  of  the  French  Court  and  nobility. 

On  the  5th  of  May,  1716,  a royal  edict  permitted  Law  and  his 
brother  to  establish  a bank  in  France  (Paris),  under  the  firm 
name  of  Law  & Company,  the  notes  of  which  should  be  receiv- 
ed in  payment  of  public  taxes.  The  capital  was  fixed  at  six 
millions  of  livres,  or  twelve  hundred  thousand  dollarain  Amer- 
ican money,  at  twelve  thousand  shares  of  one  hundred  dollars 


share,  purchasable,  one-fourth  in  coin  and  the  remainder 
ational  bonds  [billets  cV etat].  He  made  his  notes  payable 
if?lit  in  coin  current  at  the  time  they  W(^re  issued.  As  the 
nch  government  was  ever  tampering  with  the  national  coin, 
policy  made  Law’s  bank  notes  more  valuable  than  the 
'ty  coin  of  those  days.  Trade  and  commerce  revived  under 
i project  of  Law’s.  In  the  course  of  twelve  months.  Law’s 
k note  rose  to  15  per  cent,  premium  while  the  public  indebt- 
ess  of  France,  the  Billets  (VEtat,  were  down  as  low  as  78| 
cent.  Branches  of  Law’s  bank  were  established  at  Lyons, 
;helle.  Tours,  Amiens,  and  Orleans.  The  intoxicated  Regent 
France  came  to  think  that  paper  money  could  take  the  place  of 
alic  money.  Law  about  this  time  proposed  to  the  weak 
ided  Regent  to  establish  a company  that  should  have  the 
lusive  privelege  of  trading  to  the  “ Great  River  Mississ- 
i,”  and  the  province  of  I.ouisiana  lying  on  its  western  bank, 
posed  to  abound  in  gold.  In  tlie  summer  of  1717,  this  com- 
ly  was  incorporated  and  letters  patent  were  granted.  The 
ital  was  200,000  shares  of  one  liundrcd  dollars  each  (500 
*es)  payable  in  government  l)onds  at  tlieir  national  value 
ugh  worth  in  market  no  more  than  thirty-three  dollars, 
v’s  bank  obtained  a monopoly  in  the  sale  of  tobacco,  also 
) right  to  refine  gold  and  silver,  and  was  finally  erected  into 
Royal  Bank  of  France.  Law  himself  had  said  “ a banker 
erved  death  v\dio  made  issues  of  paper  money  without  the 
essarv  funds  to  ])rovide  for  them.”  As  soon  as  tlie  bank 
s made  a public  institution,  the  Regent  of  France  caused  a 
ricacion  of  circulating  notes  to  the  amount  of  two  liundred 
llions  of  dollars  (one  thousand  millions  of  livres).  This  de- 
dure  from  all  sound  principles  in  banking  was  not  the  fault 
Law  but  of  tiie  French  Government.  The  French  Parlia- 
'iit  o})posed  Law’s  schemes.  D’Aguesseau,  Chancellor  of 
.nice,  was  dismissed  from  office  for  his  opposition  to  Law, 
I D’Argenson  appointed  in  his  place.  Eight  hundred  dol- 
s (four  thousand  livres),  and  one  thousand  ($200)  govern- 
‘nt  bonds  [Billets  d^ Etat)  were  to  be  received  at  the  mint  as 
3 thousand  dollars  (five  thousand  livres) ; and  thus  light  coin, 
minally  worth  one  thousand  dollars,  but  intrinsically  worth 
ly  eight  hundred  dollars,  was  to  redeem  the  French  Govern- 
uit  bonds  gratis.  The  French  Parliament  rebelled  against 
s trick  of  State  to  cheat  the  people  by  forcing  them  to  accept 
'ht  hundred  doilars  in  payment  of  a debt  calling  for  a thou- 
id  dollars.  The  cheat  lay  in  the  light  base  coin  which  was 
unped  for  more  than  its  intrinsic  value.  Law  became  so  hat- 


21 


ed  by  the  French  people  that  he  had  to  secret  himself  in  the 
King’s  palace  until  the  storm  blew  over,  as  it  did,  by  the  arrest 
and  banishment  to  foreign  prisons  of  the  President  of  the  Par- 
liament and  two  of  the  Chancellors  who  objected  to  the  false 

money. 

Law  now  rode  his  Mississippi  gold  mining  schemes,  and  in 
X719  an  edict  granted  to  the  Mississippi  company  exclusive 
trade  to  the  East  Indies,  China,  the  South  Seas,  and  to  all  the 
possessions  of  the  French  East  India  Company,  established  by 
Colbert.  The  company  now  took  a fresh  name  and  became 
known  as  the  “ Company  of  the  Indies,”  and  created  50,000 
new  shares.  Law  promised  a yearly  dividend  of  forty  dollars 
upon  each  share  of  one  hundred  dollars.  These  shares  being 
purchasable  with  government  bonds  at  their  nominal  value, 
but  worth  only  twenty  dollars  on  the  hundred,  the  stockhold- 
ers in  the  new  company  were  promised  a yeaily  dividend  at 
the  rate  of  about  120  per  cent,  profit.  300,000  applicants  ap- 
peared to  obtain  the  50,00!)  shares.  Dukes,  ^larquises,  indeed 
about  all  France  paid  the  most  obsequious  homage  to  Law,  the 
money  King.  He  became  the  most  important  man  in  France  , 
no  King  had  ever  so  many  eager  attendants  nor  the  half  of 
Law’s  popularity.  Law  immediately  created  3'.i0,(!00  new  shares 
in  his  company— that  our  modern  rail-roaders  have 
learned  from  Law — and  placed  these  at  one  thousand  dollars 
per  share  to  enable  the  Regent  of  France  to  avail  liimself  of  the 
popular  enthusiasm  to  pay  ofi  the  national  debt.  For  thispui- 
pose,  three  hundred  million  dollars  were  necessary  (or  fifteen 
hundred  millions  livres).  The  excited  people  would  have  sub- 
scribed three  times  this  amount  if  the  government  had  author- 
ized it. 

The  culminating  point  was  now  attained.  France,  nol)ility 
and  all,  had  turned  gamlders.  Law  had  twice  to  change  his 
residence  to  escape  from  the  ardent,  money-grubbing  crowd  in 
pursuit  of  sudden  wealth,  all  on  paper.  Law,  “the  new  Plu- 
tus,”  could  not  see  a tithe  of  the  business  people  who  called. 
French  women  became  excited,  and  gambled  in  Law  s stocks 
as  did  the  men.  One  lovely  dear  of  rank,  ordered  her  coach- 
man to  liave  a break  down  in  front  of  Law’s  residence,  as  a de- 
vice to  get  an  interview  w ith  this  money  King.  Courteous  and 
noble  ladies  jostled  each  other  in  crowxls  at  the  French  ex- 
change even  more  than  erowxls  have  “ .liggled”  each  other 
round  the  Kew^  York  gold  room.  Law  ’s  company  shares  rose 
10  or  12  per  cent,  in  a few  hours.  Forgeries,  robberies,  and 
murders  became  (piite  as  frequent  then  in  France  as  tliey  have 
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been  ,n  the  United  States  since  the  national  government  launch- 
ed ou  b upon  a sea  of  irredeemable  paper  curr(3ncy.  There  was 
no  sy  tnpathy  felt  for  rich  jobbers  in  Law’s  paper  kiting  schemes 
when  robbed.  The  morals  of  the  middle  classes  became  de- 
prave d,  while  the  poison  of  speculation  still  further  descended 
until  all  France  was  demoralized.  Merchandize  advanced  in 
price  enormously ; clothes  advanced  four  fold.  Law’s  wife  and 
daug]  iter  were  at  the  head  of  society.  Artisans  wages  increased 
from  15  to  GO  sous  per  day.  New  houses  went  up  in  Paris  by 
magi'*— the  city  was  filled  with  statutes, pictures,  and  tapestries 
impo -ted  from  foreign  countries.  Jewelry  of  the  most  costly 
descr  ption  was  brought  to  the  gay  town  since  it  was  the  most 
extra  ragant  and  best  paying  market  in  the  world.  One  dia- 
monc  was  sold  for  four  hundred  thousand  dollars— additional 
bank  bills  [Billets  de  Banque]  were  issued,  precisely  as  Congress 
a few  months  ago,  ordered  a further  inflation  of  our  bloated 
currency  to  the  extent  of  $54,000,000,  in  order  to  keep  abreast 
with  Law’s  bubble  stocks.  So  long  in  France  as  everybody 
had  n nlimited  confidence  and  by  common  consent  treated  paper 
mone  y promises  to  pay  as  coin.  Law  was  money  King  indeed, 
becau  se  he  was  all  the  while  staving  oft'  pay  <iay — but  early  in 
the  year  1720,  the  fourth  year  of  Law’s  financial  triumphs,  the 
PrincB  de  Conti,  offended  because  Law  did  not  allot  to  him  all 
the  st  3ck  he  asked  for,  one  morning  called  for,  and  removed 
three  wagon  loads  of  coin  from  the  bank.  Government  order- 
ed th( ! return  of  two  loads  to  the  Bank— but  the  mischief  had 
been  lone — cotiflde?ice  was  lost — ^the  Bank  was  broke— men  se- 
cretel  ^ drew  away  coin,  plate  and  jewels ; sending  these  to  for- 
eign ( oimtries.  Government  set  about  debasing  the  coin  below 
paper  —no  depositor  was  permitted  to  draw  o^'er  twenty  dollars 
in  go]  d,  or  two  dollars  in  silver  from  the  Bank  of  France. 
These  make  shifts  helped  the  credit  of  the  Bank,  but  the  precious 
metal  fied  to  England  and  to  Holland  ; what  little  coin  was. 
left  w as  hidden  away,  until  trade  could  no  longer  be  carried  on. 
Law  1 low  forbid  the  use  of  speide  altogether.  By  edict  every 
one  V as  forbidden  to  have  more  than  one  hundred  dollars  in 
coin  i 1 his  po.s.session.  Jewelry,  plate,  and  pri'cious  stones  were 
not  allowed  to  be  put  to  sale — Government  defectives  were  set 
at  wo  "k,  and  given  one-half  as  informers.  When  Mississippi 
share;  had  fallen  down,  six  thousand  wretches  in  Paris  were 
consci  ipted  to  sail  to  Louisiana  to  dig  gold.  The.se  were  parad- 
ed in  the  city,  shovel  and  pick  in  hand,  ready  to  be  embarked 
for  Ni'w  Orleans.  In  three  weeks  half  of  these  unfortunates 
were  1 lack  in  Paris  ; but  tbe  manouvro  helped  the  price  of  the 


Mississippi  stock.  People  were  forbidden  to  deal  in  coin.  Three 
hundred  millions  of  dollars  additional  bank  paper  was  issuc^d. 
In  May,  1720,  it  was  estimated  that  the  bank  of  France  had  is- 
sued and  put  in  circulation  five  hundred  and  twenty  millions 
of  dollars,  with  less  than  half  that  amount  of  coin  in  the  coun- 
try. The  bank  of  France  finally  collapsed  on  the  27th  of  May, 
1720.  Law  fied  to  the  Royal  Palace  from  the  mob.  He  soon 
fled  from  France  to  Geneva  in  Switzerland,  and  the  residence 
he  there  built  over  one  hundred  years  ago,  is  yet  pointed  out  to 
strangers.  He  wandered  from  Geneva  and  died  a very  obscure 
man  in  Venice  nine  years  after  he  had  ruined  half  of  the  in- 
habitants of  France  by  the  extravagances  of  his  joint  stock  ex- 
periments and  irredeemable  money  bubbles. 


xo.  V. 

There  are  times  and  occasions  when  commercial  nations,  like 
individuals,  go  mad  in  pursuit  after  imaginary  wealth.  This, 
as  we  have  explained,  occurred  in  France  between  the  years 
1715  and  1720,  during  which  time  systematic  labor  was  broken 
up  and  the  people  in  mass  ran  wild  into  speculations,  which 
they  miscalled  enterprise.  Contemporary  with  the  monetary 
infatuation  which  inflicted  France,  England  caught  the  mania 
for  making  sudden  wealth  without  at  all  increasing  national 
riches  previously  created  by  sober  industry.  ]NIoney  schemes, 
on  paper,  seldom,  if  ever,  bring  into  the  country  which  adopts 
them  any  increase  of  prosperity  from  abroad,  but  set  sharp 
people  at  work  to  acquire  property  from  their  unskilled  and 
unsuspecting  neighbors  by  means  of  cheats  and  disguises  known 
only  to  the  originators  of  money  bubble  delusions,  who  gamble 
on  the  hard  earnings  of  others. 

There  was  a time  when  our  fictitious  paper  currency  rulers  in 
Washington  loved  to  see  their  images  printed  on  thegreenliack, 
but  now  those  well-known  faces  are  dropping  out,  and  the  im- 
age of  President  Washington  is  substituted  in  place  thereof. 
Congress  and  the  President  possibly,  are  not  aware  that  not  one 
of  the  framers  of  the  United  States  Constitution  was  more  op- 
posed to  the  sin  of  forcing  upon  the  people  of  this  country  a 
sham  currency  than  AVashington  hiinslf.  He  and  his  colleagues 
omitted  from  the  Constitution  all  power  for  Congress  to  fabri- 
cate ^ forced  currency,  or  legal  tender,  so  called.  As  the  green- 
back contains  a fiilsehood  by  a promise  to  pay  its  foce  to  the 
owner,  it  seems  a desecration  to  attach  to  it  the  image  of  AA^ash- 
ington,  who  never  told  an  untruth,  as  history  assures  us. 
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E^  eii  the  Goveriiinent,  that  issues  the  greenback,  repudiates 
its  iiioiiey  in  some  of  its  more  important  transactions  with  the 
peoj:  le.  A large  share  of  the  income  of  the  nation  is  a tax  lev- 
ied 1 11  foreign  merchandize  brought  to  this  country.  Govern- 
men  , charges  heavy  duties^  all  in  gold^  on  foreign  products,  and 
this  ax  is  added  to  the  price  when  the  people  buy.  For  some 
unac  “ountable  reason  the  irredeemable  paper  money  kept  afloat 
amo]  ig  the  peoiile  by  Congress  seems  to  be  popular,  reminding 
us  tb  at  this  is  an  instance  as  cited  by  Hudibras : 

“ Wherein  the  pleasure  is  as  great 
In  being  cheated  as  to  cheat,” 

W 3 have  before  alluded  to  the  danger  to  liberty  when  the 
peop  e allow  Congress  to  turn  banker  and  print  national  money. 
The  lad  effects  of  this  dangerous  system  are  already  witnessed 
in  eiiormous  appropriations  of  money  to  no  useful  purpose. 
Our  ] epresentatives  all  the  while  taking  it  for  granted  that  our 
citizens  do  not  object  to  be  oppressively  taxed.  Indeed  rulers 
in  CO  nmercial  countries  are  addicted  to  raising  taxes  as  high  as 
propt'i’ty  will  possibly  bear,  or  until  public  clamor  compels  re- 
trenc  iment  and  reform.  Take  State  and  United  States  taxes, 
aggre  gate  them,  and  it  will  be  found  that  no  country  in  Europe 
lAtiys  IS  dear  taxation  as  the  people  of  this,  so  called,  free  and 
indei  endent  Republic.  At  least  the  larger  part,  if  not  all,  of 
the  extravagance,  public  and  private,  which  afflicts  our  coun- 
try C5  n be  traced  directly  to  the  redundancy  of  the  currency 
created  by  greenbacks,  issued  and  maintained  by  Congress, 
contr  iry  to  the  Constitution  of  the  United  States. 

If  ( ur  country  has  not  been  demoralized  by  the  supposititious 
weall  h which  greenbacks  were  intended  to  shower  down  upon 
the  p 3ople,  then  this  sudden  triplication  of  the  currency  has 
operated  different  than  when  other  nations  adopted  similar 

mom  tary  schemes  and  plunged  all  classes  into  extravagance 
and  speculation. 

It  1 as  been  the  good  fortune  of  all  delusive  paper  money  bub- 
bles t ) be  extremely  popular  in  every  country  that  has  adopted 
tliem  so  long  as  confidence,  or  rather  public  credulity,  contin- 
ued ; and,  on  the  contrary,  to  be  the  most  abhorred  and  detest- 
ed wlien  the  collapse  came.  A memorable  instance  of  this  oc- 
curre  1 in  England  when 

THE  GPvAXD  SOUTH  SEA  BUBBLE  EXPLODED 

f 

and  plunged  the  English  people,  and  the  British  Government, 
into  t le  dentils  of  insolvency— wlien  about  all  the  sober  indus- 
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try  of  the  nation  became  hopelessly  demoralized,  wliile  tlie 
people  and  the  parliament  became  panicy  and  went  stark,  star- 
ing, panic  mad. 

This  famous  South  Sea  Bulible  was,  in  its  time,  known  as 
Harley,  the  Earl  of  Oxford’s  master  piece,  and  had  its  origin 
in  this  wise : The  sa]iient  Earl  of  Oxford  proposed  to  pay  off, 
in  the  year  1711,  the  army  and  n a vy  debentures  and  other  parts 
of  the  English  floating  debt,  amounting  to  near  $.j0,00(),000, 
with  a view  to  tlie  restoration  of  the  laublic  ci'edit.  A com- 
pany of  merchants,  witliout  any  corporative  name,  agreanl  to 
subscribe  and  take  from  the  British  Governmentstlio  fifty  mill- 
ions of  dollars  which  the  Government  owed,  on  condition  tiiat 
the  Government  jiaid  to  the  Company  an  annual  interest  after 
the  rate  of  six  per  cent.,  and  to  carry  this  debt  for  Government 
for  a certain  period.  To  provide  for  tlie  interest  upon  the  fifty 
millions,  farmed  out  to  the  mercliants,  the  Government  made 
the  duties  upon  imported  wines,  vinegar,  India  goods,  wrought 
silks,  tobacco,  whalejiins,  and  some  other  articles,  pei'inanent. 
In  a short  time  Parliament  incorporated  the  company  of  mer- 
chants and  it  took  the  name  of  the  “ South  Sea  Company  f by 
which  it  was  ever  afterwards  known ; parliament  gave  the 
company  an  exclusive  monopoly  of  trade  l)etween  the  coast  of 
South  America  and  England.  Directors  of  the  South  Sea  ( ’om- 
pany  employed  all  the  devices  ingenuity  could  invent  to  inflate 
the  value  of  the  company  stock ; by  intoxicating  tlie  peoj)le  of 
England  with  false  re})orts  of  the  marvelous  metalic  wealth 
contained  in  the  mines  of  Peru  and  Chili,  which  they  repre- 
sented to  be  inexhaustible ; the  Directors  brought  tlieir  credu- 
lous countrymen  to  believe  that  it  was  only  necessary  to  send 
the  manufactures  of  England  to  the  South  Seas  to  be  repaid  a 
hundred  fold  in  gold  and  silver  ingots  by  natives  of  the  gold 
and  silver  countries.  There  was  one  obstacle  in  tlie  way: 
Spain  owned  all  these  rich  countries  and  monopolized  the  trade 
in  all  the  ports  tliat  were  to  make  England  sucli  illimitable 
wealth.  AVhat  little  trade  Spain  permitted  to  the  South  Sea 
Company  in  Spanish  America,  the  King  of  Spain  demanded 
twenty-five  per  cent,  of  the  profits  for  his  share.  The  company 
drifted  on  verv  comfortablv  from  1711  into  the  year  1717,  when 
a contest  arose  between  it  and  the  Bank  of  England  ; both  in- 
stitutions made  bids  for  the  privilege  of  assuming  portions  of 
the  national  debt,  and  at  the  same  time  petitioned  parliament 
to  authorize  an  increase  of  their  capital  stock.  Soon  after  this, 
the  amazing  success  accomplished  by  .John  Law’s  Mississippi 
Bubble,  in  France,  tlirew  the  British  nation  into  delirium^  and 
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it  s it  about  accumulating  riches  after  Law’s  plan  ; that  was  to 
create  wealth  on  paper  without  adding  at  all  to  the  industry  or 
prcductioii  of  the  country  at  large.  The  South  Sea  Company’s 
prc  fits  from  foreign  trade  were  nominal,  while  the  real  gains 
of  the  company  arose  from  sj^eculations  in  its  own  stocks; 
speculations  built  up  on  public  confidence  and  credulity  with- 
out any  substantial  basis  whatever  by  way  of  trade  with  na- 
tives of  South  or  Central  America  or  Mexico.  The  company 
ha(  really  ceased  to  be  a merchant  but  had  become  banker. 
Sti'  1 the  company  fostered  the  delusion  of  immense  profits  to 
be  at  some  time  realized  in  the  closed  ports  of  Spanish  Amer- 
ica, We  now  come  to  the  most  disagreeable  period  in  the  po- 
liti  *al  history  of  England. 

THE  LAW  MAKERS  TURN  SOUTH  SEA  JOBBERS. 

1.1  the  year  1720  a fierce  contest  arose  in  the  British  House  of 
Commons  as  to  the  pro})riety  of  again  farming  out  to  the  com- 
pai  y about  $150,000,00i)  of  the  national  debt,  government  pay- 
ing the  company  5 per  cent,  per  annum  for  this  job. 

31r.  AV alpole  was  about  the  only  statesman  in  the  House  who 
spcke  out  boldly  against  it,  and,  although  on  all  other  subjects 
he  usually  addressed  a full  house,  when  he  came  to  ventilate 
the  corru})tion  of  the  propo.sed  law  he  talked  to  empty  benches. 
Hii;  speech  is  so  applicable  to  this  country  since  the  greenback 
or  egal  tender  law  became  a f>ermanent  institution,  that  we 
gi\  e an  extract  for  all  whom  it  may  conct'rn.  The  proposed 
lav',  hesaid,  “countenances  the  dangerous  practice  of  stock- 
jobbing,  and  would  divert  the  genius  of  the  nation  from  trade 
an<  I industry.  It  would  hold  out  a dangerous  lure  to  decoy  the 
un  vary  to  their  ruin,  by  making  them  part  with  the  earnings 
of  lieir  labor  for  a prospect  of  imaginary  wealth.  The  great 
principle  of  the  project  was  an  evil  of  the  first  magnitude  ; it 
was  to  raise  artificially  the  value  of  the  stock  by  exhibiting  and 
keeping  up  a general  infatuation  and  by  promising  dividends 
on.  of  the  funds  which  could  never  be  aclequate  to  the  purpose.” 
H(  added  that  if  it  succeeded  the  South  S(ia  Company  direc- 
toi  s would  become  masters  of  the  Government,  as  monopolists 
in  our  day  have  captured  Congress.  If  it  failed,  Mr.  Walpole 
in.'  isted  it  would  bring  discontent  and  ruin  upon  the  country. 
Pe  3ple  would  then  start  up,  as  from  a dream,  and  a.sk  them- 
selves if  these  things  could  have  been  true.  The  speech  of  Mr. 
W .ilpole,  fell  still  born  upon  a corrupt  legislature  whom  the 
Soith  Sea  Company  had  already  capturtd  by  donations  of 


stock,  and  the  gigantic  swindle  ran  through  the  House  of  Com- 
mons by  a majority  of  172  against  oo.  The  House  of  Lords 
ratified  the  vote  of  the  Commons  Hou.se  by  a majority  of  83 
against  17.  The  same  day  the  King  signed  the  law.  Before 
Parliament  passed  the  law  and  while  it  was  under  debate,  the 
stock  of  the  company  adv^anced  about  300  per  cent,  in  market 
and  finally  ran  lip  to  1,000  percent,  when,  within  eight  months 
the  company  exploded ; and  then  Directors  and  Stockholders 
and  Members  of  Parliament,  and  the  Chancellor  of  the  Xation- 
al  Exchequer,  were  tossed  into  London  prisons,  some  as  bribe 
takers,  and  others  as  common  cheats.  But  this  was  poor  .‘satis- 
faction to  the  laboring  men  and  tradesmen  who  had  been  cheat- 
ed out  of  their  life  long,  hard  earnings,  the  victims  of  unscru- 
pulous monopolists  and  speculators  who  had  entered  into  a con- 
spiracy to  attain  wealth  through  deluding  their  credulous 
neighbors  into  gambling  in  South  Sea  .stocks.  Sir  .John  Blunt, 
president  of  the  company,  was  an  eminently  pious  Christian, 
but  Parliament  made  him  disgorge,  by  confiscation  of  his  ill- 
gotten  gains,  near  a million  of  dollars.  The  grandfiither  of 
Gibbon,  the  historian  was  allowed  but  fifty  thousand  out  of  his 
five  hundred  thousand  dollars.  Others  were  treated  in  the.same 
manner.  Some  members  were  expelled  from  Parliament  as 
bribe  takers.  The  Directors  dare  not  .show  them.sel  ves  in  i)ublicso 
angry  were  the  London  mobs.  About  all  the  poets  of  that  age 
including  Pope,  Swift,  Green,  and  some  who  were  not  poets 
like  De  Foe,  have  immortalized. that  “brazen  .serpent”  the 
South  Sea  Bubble  company,  managers  and  schemers,  in  satiri- 
cal verses  that  have  come  down  to  us  embalmed  in  the  litera- 
ture of  those  times.  It  may  be  that  in  our  time  legislators  are 
more  pure,  more  honest  than  the  .same  class  in  the  vear  1720. 
and  that  out  of  hundreds  of  millions  of  national  property  re- 
cently donated  to  private  companies,  no  member  of  Congress 
has  pecuniarily  benefitted  himself  by  his  inflnence  or  his  vote, 
and  that  while  mixing  in  with  the  most  unscrupulous  lobby 
ever  seen  in  Washington,  until  after  greenbacks  poisoned  the 
financial  atmosphere,  our  legislators  may  be  very  incorrupt 
men. 

NO.  VI. 

-It  is  the  characteristic  of  a redundant,  irredeemable,  bubbl  e 
currency  to  poison  the  health'  of  political,  moral  and  commer- 
cial communities  when  they  adopt  this  demoralizing  system  of 
finance.  Before  greenbacks  were  forced  upon  the  people,  by  an 
unconstitutional  .sanction  of  the  National  Congress,  the  country 
was  comparatively  free  from  what  in  modern  slang  parlance  is 
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knovvn  as  “Ring's,”  and  “Jobbers;”  these  have  superseded 
“ cli  qiies”  and  the  “ Lobby”  of  former  times,  and  the  differ- 
enc*(  seems  to  eonsist  in  the  means  applied  to  accomi)lish  re- 
sult s The  lobbyist,  or  loblolly,  as  he  formerly  was  known, 
relied  upon  infiuenee  for  success,  but  generally  abstained  from 
the  ?mployment  of  money  for  the  purchase  of  bad  laws,  while 
the  '‘King”  masters  of  this  era  accomplish  the  chief  parts  of 
their  monopolizing  schemes  by  the  unscrupulous  use  of  bribe 
11101  ey,  if  we  can  trust  to  the  veracity  of  statements  put  forth 
in  t le  Daily  Press. 

T le  apathy  of  the  iieople  in  submitting  to  depreciated  money 
whui  they  might  enjoy  an  honest  currency  is  one  of  the  phe- 
11011  ena  peculiar  to  the  strange  times  in  which  we  live. 

T lat  ihe  Western  States  should  be  willing  to  treat  a green- 
back, worth  betv/een  SO  and  ('0  cents,  as  100  cents,  is  not  sur- 
l)rising,  for  the  majority  of  those  States  laid  been  for  the  third 
of  1 century  syt^tematically  plundered  liy  “ professionals,” 
mis  ‘ailed  bankers,  who  contrived  to  fail  in  business  about  as 
soon  as  they  had  strewn  ])roadcast  their  manufactured  irre- 
deei  liable  paper  money  among  the  nnsusjiecting  people.  Ford’s 
hist  >ry  of  Illinois  states  nimierous  astounding  schemes  of 
ban  ^ers,  wherein  the  peojile  of  the  West  were  unmercifully 
cheated. 

Congress,  with  its  enarter  of  a mile  of  currency  printing 
prcfses,  finds  tiie  mamifactiire  of  irredeemable  greenback  mon- 
ey i-o  conveniei  t that  this  k'ody  will  perpetuate  rather  than 
discontinue  the  ’irofitable  abuse.  If  clerks  are  taken  from  the 
dep  irtments  in  Washington  to  conduct  elections  in  the  various 
Sta  es,  and  are  also  made  to  contribute  money  out  of  their 
limited  salaries  to  int!i:ence  voters,  what  security  have  the 
people  that  tliose  dangerous  paper  money  printing  presses  may 
not  1)0  set  corruptly  at  vrork  in  a Presidential  election?  Wliat 
is  t lere  to  jircwent?  Congress  wields  tire  purse  and  the  sword; 
tha:  body  employs  the  sword  on  election  day  to  protect  the 
people  against  themselves,  and  to  force  frecarien,  so  called,  to 
hoi  esty  at  the  polls.  Will  not  that  same  Congress  distribute 
mo  ley  to  back  up  the  bayonet  on  election  day?  If  only  to 
keep  the  people  yet  more  honest?  However,  sine*e  the  nation 
does  not  seem  to  dislike  military  elections  Congre*ss  may  not 
be  n fault  when  it  thinks  to  please  voters  by  the  assistance  of 
the  military.  All  this  military  contrivance  must  inevitably 
reqaire  money  in  large  sums  in  order  to  properly  marshal  elec- 
tors at  the  polls.  To  make  the  system  more  perfect  Congress 
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might  have  ordered  the  people  to  turn  out  for  drill  before  elec- 
tion day,  under  army  officers,  duly  West  Pointed,  and  by 
these  officials  afterwards  marched  to  tlie  polls  by  squads,  com- 
panies or  battalions,  there  voted,  and  then  peaceably  dismiss- 
ed from  parade  until  next  election  day;  The  new  fashioned 
military  election  law  calls  for  plenty  of  greenbacks  for  its  effi- 
cient operation.  If  military  elections  are  a luxury  tax  payers 
must  remember  they  cannot  enjoy  them  without  paying  the 
price  of  luxuries. 

Mr.  Schleiden,  a German,  gave  great  offense  to  the  French 
exiles,  delegates  in  Garibaldi’s  Peace  Congress,  sitting  at  Gen- 
eva, in  Switzerland,  in  18(17,  when  he  observed : “ Every  peo- 
ple enjoy  as  good  government  as  they  deserved'’  Meaning  by  this , 
if  the  freemen  of  a nation  would  not  demand  good  govern- 
ment, but  were  satisfied  with  a bad  one,  they,  not  the  repre- 
sentatives who  misgoverned,  were  in  fault. 

So  long  as  Congress  continues  in  the  National  Banking  Business 
as  auxiliary  to  its  legislative  functions,  taxes,  which  are  now 
too  higli,  are  increasing,  and  oiiglit  to  be  diminished,  will  be 
apt  to  accumulate  in  number  and  amount  until  the  p/cople  will 
be  forced,  in  seif  defense,  to  resist  extravagant  a})propriations 
of  public  monies.  So  long  as  the  people  who  ought  to  control, 
do  not  object,  the  national  taxation  will  be  oppressive,  because 
governnu'iit  will  continue  in  its  headlong  career  of  extrava- 
gance. Too  mucli  money  in  tlie  treasury  has  demoralized  Con- 
gress, that  body  has  too  long  liad  millions  at  command  to  come 
back  to  thousands,  nor  will  it,  without  some  gentle  outside 
pressure,  retrench  or  reform  its  mammoth  expenditures.  We 
know  that  individuals  become  too  often  jirofnse  and  even  i>rofli- 
gate  when  sudden  wealth  is  thrust  upon  them  ; why  not  Con- 
gressmen who  have  the  run  of  the  treasury  ? 

We  have  in  former  communications  presented  a birds-eye 
view  of  the  Grand  Mississippi  Bubble  in  France  in  171(1-1720, 
and  of  the  b'outh  Sea  Bubble  inflated  in  England  at  tlie  same 
time.  We  have  endeavored  to  analyze  tlie  Greenback  Bubl)le 
which  has  become  an  institution  of  the  United  States,  destined 
to  collapse  at  sometime,  as  all  mere  paper  shams,  sulistitutes 
for  money,  ever  liave  done  till  now.  We  forbear  to  comment 
on  Congressional  forsworn  legislation. 


THE  OLD  FllEXCTT  ASSIGNAT  DUBBLE  WAS  A SUCv’ESS  I 


So  long  as  it  was  kept  Acithin  legitimate  limits.  As.signats 
were  inedecinable  paper  money-credits  issued  by  the  French 
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Gove  'iimeiit  at  various  times  during  the  revolution  of  1789-1793, 
based  on  the  security  of  the  unsold  lands  of  the  clergy,  emigrat- 
ed or  fugitive  nobles,  &c.,  which  had  been  confiscated  by  the 
Frem  h government.  The  appraised  value  of  the  confiscated 
churc  li  lands,  and  the  possessions  of  those  who  had  fled  before 
the  h irricane  of  revolution  was  estimated  at  6,700,000,000  of 
franc? , or  about  $1,340,000,000.  Here  was  an  enormous  fund 
confis  jated  by  the  revolutionary  authorities  in  France,  and  the 
revoli  ition  acquired  immensely  accelerated  velocity  by  the  em- 
ployment of  this  wealth  brought  into  the  treasury  at  no  cost, 
excep :/  to  the  owners  who  were  pillaged  by  law.  So  long  as> 
the  F •ench  revolutioncdrs  could  keep  the  people  inebriated  with 
an  arl  ificial  prosperity  created  by  the  accession  of  so  many  valu- 
able e dates,  the  revolution  was  a perfect  succ(‘ss.  The  conduc- 
tors o ' the  revolt  established  a national  real  estate  bank  and 
issued  assignats,  the  redemption  of  which  were  secured  by  a 
lien  o:  i the  confiscated  estates,  and  these  assignats  were  made  a 
forced  currency  or  Legal  Tender  to  be  received  in  payment  of 
prival  e indebtedness.  As  fast  as  the  assignat,  owing  to  over 
issues,  depreciated,  government  ordered  fresh  issues  until  at 
last  18,933,o00,000  francs  or>|3,786,700,000  were  put  into  circula- 
tion. The  State  came  to  owe  so  much  more  than  it  could  pay 
that  i i fell  into  hopeless  insolvency ; the  dt‘bt  amounted  to 
the  enDrmous  sum  of  39,000,000,000  francs  or  about  $7,800,000,- 
000.  . V loan  of  600,000,000  francs  was  attemptc'd  but  failed  and 
goverj  iment  was  in  danger  of  dissolution  from  mere  want  of 


necess  iry  funds  to  keep  the  machine  in  action.  We  might 
here,  1 >y  way  of  parenthesis,  add  that  the  great  mission  of  the 
Secret  iry  of  the  Treasury  of  the  United  States  evidently  aims 
no  hig  her  than  to  accumulate  gold  in  the  treasury  of  the  nation 
sutfici'jntto  counteract  the  machinations  of  gamblers  in  the 
N ew  fork  gold  rooms — a cat  and  mouse  strategy ! Was  the 
additi.  )iial  issue,  by  the  late  Congress,  of  $54,000,000  of  irre- 
deemable paper  money,  intended  to  postpone  a return  to  the 
standard  of  currency  as  determined  by  the  Constitution  of  the 
United  State.s,  or  to  continue  the  present  unhealthy  infiation 
which  afllicts  the  whole  country?  The  President  signed  that 
law,  a id  he  may  be  competent  to  respond  to  our  suggestion  ! 

In  a further  digression  we  here  remark  that  when  the  nation- 


al autl  orities  flooded  this  country  with  greenbacks  it  was  done 
for  a t’V’ofold  purpose,  as  was  privately  declared  at  the  time, 
kir.'^t,  lo  aid  the  war;  second,  by  making  greenbacks  a curren- 
cy eve  y citizen  became  of  force  a creditor  to  the  government 
of  the  L nitcd  States  and  must,  as  a matter  of  self  interest,  sus- 
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tain  the  government ; precisely  as  the  English  government  at 
this  day  is  consolidated  by  the  national  debt  due  to  its  own  peo- 
ple—En^\2a\dL  owes  her  safety  at  this  time  to  her  public  debt, 
floated  among  the  people ; but  England  has  not  yet  imposed, 
as  the  United  States  are  doing,  a fictitions  currency  upon  her 
tradesmen,  her  agriculturists,  or  her  laborers.  Herein  lies  the 
difference : That  country  maintains  her  fidelity  to  constitu- 
tional law,  for  the  people  enjoy  a gold  and  silver  coin  as  the 
basis  of  money,  while  the  United  States  does  not  possess  a sin- 
gle coin  paying  institution.  We  well  remember  on  our  arrival 
in  New  York  in  1869  that  one  of  the  largest  banking  houses  de- 
clined to  sell  us  greenbacks  for  gold  ; the  teller,  with  charming 
simplicity,  informed  us  that  the  bank  did  not  deal  in  gold,  but 
at  the  same  time  referred  us  to  a Wall  street  broker  who  trad- 
ed greenbacks  for  coin.  On  the  morning  after  our  arrival  in 
that  most  important  commercial  city  on  the  western  continent, 
we  bought  of  a news  vender,  a girl  of  about  14  summers,  a copy 
of  the  New  York  Daily  Herald  and  other  papers ; we  offered 
the  girl  in  payment  ten  cents  in  silver,  she  declined  the  money, 
stating  she  never  saw  such  money  as  that  before  and  knew 
nothing  about  its  value.  We  thought  it  a disgrace  to  our  coun- 
try, rich  as  it  is  in  territory,  in  trade  and  commerce,  that  it 
should  so  long,  after  the  closing  out  of  the  rebellion,  adhere  to 
its  false  monetary  system. 

In  France  the  more  assignats  the  revolutionary  government 
issued  the  poorer  the  nation  became,  until  at  last  it  required 
several  thousand  dollars  to  buy  a breakfast.  Bake  shops  were 
besieged  by  starving  people  clamorous  for  bread.  The  essen- 
tial industry  of  the  country  became  disorganized  while  France 
drifted  from  one  expedient  to  another,  trying  all  manner  of 
social  and  political  and  monetary  shifts  and  devices,  guided 
only  by  intrinsic  impulses,  learning  political  economy  by  ex- 
periments, which  failed  in  their  results,  until  there  was  com- 
plete exhaustion  of  errors,  when  the  assignat  luqs  forever  dis- 
carded as  a substitute  for  money.  The  greenback  has  enjoyed  a 
longer  life  and  wider  circulation  than  other  false  money  at  any 
time  issued  and  legalized  by  any  government.  John  Law’s 
Legal  Tender  failed  in  France  and  left  national  disaster  behind 
it ; while  the  Continental  money  or  Legal  Tender,  issued  near 
a century  ago  by  Congress,  finally  became  worthless  and  was 
repudiated,  but  not  till  it  had  dissipated  the  wealth  of  those 
who  trusted  its  .solvency  as  money.  New  York  State  in  the 
last  century  adopted  a legal  tender  currency  and  failed ; other 
States  attemi)ted  but  the  inferior  money  did  not  succeed. 
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111  all  the  instances  mentioned  no  government  reformed  the 
viciou  s currency  before  the  evils  became  too  great  for  the  peo- 
ple to  endure,  then,  and  not  till  then,  did  legislators  intervene ; 
in  rea  ity  bad  money  eventually  works  its  own  cure,  some- 
times sooner,  sometimes  later.  The  $54,000,000  of  additional 
new  c irrency  issued  which  the  last  Congress  has  added  to  the 
presei;  t intlation,  brings  no  relief  to  business  or  agriculture, 
howe^  er  much  it  may  have  benefitted  speculators  who  prey 
upon  1 lie  public  prosperity.  The  time  approaches  when  for 
ourselv'OS  we  shall  learn,  as  the  French  people  experienced  with 
the  in  iated  or  over  abundant  assignat,  that  illimitable  paper 
currer  cy  as  it  accumulates,  aggravates  far  more  than  it  relieves 
public  or  private  distress ; that  labor  constitutes  the  true  wealth 
of  nat  ons,  while  fictitious  paper  money  shams  are  hostile  in 
their  < iperation  to  nearly  all  sober  industry.  No  nation  has  yet 
disco\  ered  any  royal  road  to  wealth  through  the  medium  of  a 
non-paying,  paper  money  system.  England  never  was  in  a 
more  : ibject  or  distressed  condition  than  when  she  was  all  afloat, 
half  1 ankrupt,  during  the  suspension  of  specie  payments  be- 
tween the  years  1811  and  1819.  That  country  has  carefully 
avoid* ‘d  any  repetition  of  the  public  policy  adopted  by  lawmak- 
ers in  these  evil  days,  but  adhered  to  a stable  monetary  system 
to  the  last,  and  hence  her  present  amazing  prosperity. 

The  re  will  be  mischievous  fluctuations  in  business  enterpris- 
es uni  LI  Congress  makes  tho  greenback  worth  more  than  80  or 
90  ceil  ts  on  a dollar,  and  thus  allays  the  dangerous  fever  of 
specu]  ation  so  very  prevalent  throughout  the  length  and  breadth 
of  the  United  States  in  this  year  of  grace  1871.  The  last  Con- 
gress egislated  to  keep  alive  the  short  money  delusion,  and  in 
this  respect  was  derelict  and  injured  the  whole  country.  Will 
the  1)1  esent  Congress  pursue  in  the  “footsteps  of  its  illustrious 
predecessor,”  or  will  it  vote  to  displace  the  artificial  circulating 
medii  .m  of  the  nation  and  a speedy  return  to  specie  payments  ? 
On  th  is  hangs  all  the  law  and  the  prophets. 


